Research as a Service

Wisr Ltd (DirectMoney)
Interim result draws a line in the sand

Wisr Limited (WZR.AX) is an online consumer lending platform competing in the
rapidly growing marketplace-lending sector. The company has undergone
significant transformation in the past 18 months, including a name change from
DirectMoney (DM1.AX) (which shareholders approved on February 28) and a
restructure of its management team, board and business model. Wisr reported
H118 revenues of $0.76m, up 34% on pcp and a net loss of $3.1m, up 12% on
prior. Our DCF valuation remains at $60m or $0.13/share and is supported by
several other valuation methodologies. Please refer to our 26-page positioning

paper published on 5 February and available at www.raasgroup.com for further

detail on our valuation.

Interim result

The company reported H118 revenue of $0.76m up 34% on the prior year and a net loss
of $3.1m, up from $2.8m a year before. Revenues were below our forecast for $0.81m
for the half and this had a flow on effect to the net loss. Our forecast was for a net
operating loss for the half of $2.5m. Expenses in the period increased 16%,
predominantly due to an increase in employee expenses and marketing spend.
Marketing spend of $0.97m was up from $0.14m y-o-y and was the main contributor to
the 63% increase in other expenses. Employee costs of $1.8m, which included non-cash
share based payments of $0.13m, increased 24% and reflects the company’s investment
in head count for its next growth phase. DM1 noted that it expected similar staff costs
in H218. The operating cash loss for the period was $1.48m, up from $1.1m on pcp. At
period end, Wisr had $1.85m cash in hand. The result reflects a period of restructure for
the company and, in our view, marks a line in the sand for the company’s future
performance.

Earnings adjustments and valuation

We have adjusted our forecasts for FY18 following the interim result and are now
forecasting revenues of $1.85m, down from $1.9m previously, and a net loss of $4.75m,
down from $3.55m previously. Our forecasts for FY19 and beyond are unchanged. We
continue to anticipate that the company will be cashflow breakeven in 2H19 and
profitable in FY20. Our base case forecasts are predicated on WZR following a similar
growth trajectory to its Australian and international peers. This underpins our DCF
valuation of $0.13/share which is further supported by several other methodologies
including loan book valuation, and early stage valuations. In our view, execution of its
strategy over the next 12-24 months should see WZR increase its loan book to ~$85m
by the end of FY19 and this in turn should help reduce the gap between its current
market capitalisation and our DCF valuation of $0.13/share.

Historical earnings and RaaS Advisory estimates

Year Revenue EBITDA reported NPAT reported EPS* PIE
end (A$m) (A$m) (A$m) (c) (x)
06/17 1.16 -5.35 5.43 -1.78 n/a
06/18e 1.85 -5.37 -4.75 -1.08 n/a
06/19% 6.73 -0.37 -0.43 -0.09 n/a
06/20e 14.16 5.6 3.8 0.85 3.8

Source: WZR data, RaaS Advisory Estimates for FY18e, FY19e and FY20e

2 March 2018
Share details
ASX Code WZR/DM1
Share price (at 1 March) $0.032
Market Capitalisation $17.6M
Shares on issue 455.5M
Net cash at 31 Dec 2017 $1.85M

Share performance (12 months)
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Upside Case

Board and management team experienced in
building financial services businesses

Has secured the backing of 255 Finance in a
wholesale funding agreement and
shares/options agreement

Opportunity to be a part of likely industry
consolidation

Downside Case

Very small player in a segment of less than 1% of
the personal lending market

Competitors have aggressively grabbed market
share over the past two years

Stock liquidity, free float less than 40%
Board of Directors

John Nantes Chairman
Craig Swanger Non-Executive Director
Chris Whitehead Non-Executive Director
Company contacts

Anthony Nantes
CEO a.nantes@wisr.com.au

www.wisr.com.au/www.directmoney.com.au

RaaS Advisory contacts

+61 401 995 037

Finola Burke +61414 354 712
finola.burke@raasgroup.com
Moira Daw +61 418 697 275

moira.daw@raasgroup.com

This report has been prepared by RaaS Advisory Pty Ltd (A.C.N. 614 783 363) on behalf of Wisr Ltd and should be read in conjunction with

the disclaimer and Financial Services Guide at the end of the report.
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Wisr Limited (WZR) Share price (1 March 2018]) A$  0.032
Profit and Loss (A$m) Interim (A$m) H117A H217A H118F H218F H119F  H219F
Y/E 30 June FY16A  FY17A FY18F FY19F  FY20F|Revenue 0.6 0.6 08 11 27 4.0
EBITDA - 27 - 30 - 31 - 23 - 0.8 04
EBIT - 27 - 30 - 31 - 23 - 0.8 04
Revenue 12 1.2 18 6.7 14.2 NPAT (normalised) - 28 - 30 - 31 - 1.7 - 0.7 0.2
EBITDA (6.0) (5.3) (5.4) (04) 5.6| Minorities - - - - - -
Depn (0.0) (0.0) (0.0) (0.0) (0.0)]NPAT (reported) - 28 - 30 - 31 - 1.7 - 0.7 0.2
Amort 0.0 0.0 0.0 0.0 0.0|EPS (normalised) - 081 - 077 - 071 - 037 - 014 0.05
EBIT (8.7) (5.4) (5.4) (0.4) 5.6| EPS (reported) - 081 - 070 - 071 - 037 - 014 0.05
Interest (0.1) 0.1) (0.0) 0.2) (0.3)| Dividend (cps) - - - - - -
Tax 0.0 0.0 0.6 0.2 (1.5)| Imputation 28.0 28.0 28.0 28.0 28.0 28.0
Minorities 0.0 0.0 0.0 0.0 0.0] Operating cash flow -1 - 16 - 15 - 35 - 11- 01
Equity accounted assoc 0.0 0.0 0.0 0.0 0.0] Free Cash flow - 11 - 16 - 15 - 34 - 10 - 0.0
NPAT pre significant items (8.8) (5.4) 4.7) (0.4) 3.9| Divisions H117A H217A H118F H218F H119F  H219F
Significant items 0.0 0.0 0.0 0.0 0.0] Rev - Establishment fees 0.5 0.4 0.5 0.5 14 21
NPAT (reported) (8.8) (5.4) (4.7) (0.4) 3.9|Rev - Margin - - - 0.2 0.7 1.1
Cash flow (A$m) Rev - Referral Fees - - - 0.1 0.3 0.6
Y/E 30 June FY16A FY17A FY18F  FY19F  FY20F|Rev - Other revenue 0.1 0.2 02 03 0.3 0.3
EBITDA (6.0) (5.3) (5.4) (0.4) 5.6
Interest (0.1) (0.0) 0.0 0.2) (0.3)| Costs - Salaries - 16 - 27 - 18 - 15 - 15 - 16
Tax 0.0 0.0 0.0 (0.1) (1.5)| Costs - Markefing - 01 - 05 - 10 - 05 - 05 - 05
Working capital changes (2.6) 26 04 (0.5) (0.8)| Costs - Prov for bad debts - 02 - 0.2 00 - 01 - 01 - 02
Operating cash flow 8.7) 2.7) (5.0) (1.2) 3.1] Costs - Other costs - 14 - 0.1 - 1.0 - 13 - 13 - 1.3
Mtce capex 0.0 (0.1) (0.0) (0.0) (0.0)
Free cash flow 8.7) (2.8) (5.0) (1.2) 3.1|EBITDA - 27 - 29 - 31 - 23 - 0.8 04
Growth capex 0.0 0.0 0.1) 0.1) (0.1),
Acquisitions/Disposals (0.5) 0.0 0.0 0.0 0.0| Margins, Leverage, Retums FY16A  FY17A FY18F FY19F  FY20F
Other 0.0 0.0 0.0 0.0 0.0|EBITDA -482.5%  -460.9%  -290.4% 5.5%  39.7%
Cash flow pre financing 9.2) (2.8) (5.0) (1.3) 3.0]EBIT 101.7%  -461.9%  -291.1% B5.7%  39.6%
Equity 1.3 5.4 0.6 0.0 0.0} NPAT pre significant items -707.8% -468.2%  -256.9% 64%  21.2%
Debt (1.0) (0.4) (0.1) 0.0 0.0 Net Debt (Cash) 0.3 28 - 51 - 13- 186
Dividends paid 0.0 0.0 0.0 0.0 0.0 Net debtEBITDA (x) (x) na na n/a na - 3314
Net cash flow for year 11 22 (4.6) (1.3) 3.0| ND/ND+Equity (%) (%) 35%  -43.9% 48.1% 69.1%  67.7%
Balance sheet (A$m) EBIT interest cover (x) (x) na na na na 0.0
Y/E 30 June FY16A FY17A FY18F  FY19F  FY20F|ROA 88.8% 520%  -45.9% 25%  23.4%
Cash 13 35 1.9 1.9 1.9|ROE -11% -64% 65% 8% 55%
Accounts receivable 0.1 0.1 0.2 0.7 1.5|ROIC 228%  -148% -108% 5% 30%
Inventory 0.0 0.0 0.0 0.0 0.0]NTA (per share) 0.03 0.02 0.01 0.01 0.02
Othercurentasses 187 20 35 87  16.6|Working capital - 07 - 07 02 07 15
Total current assets 32 5.6 5.5 1.3 20.0]WC/Sales (%) -54% -62% 1% 1% 1%
PPE 0.0 0.1 0.1 0.2 0.3] Revenue growth 6% 59% 264% 110%
Goodwill 0.0 0.0 0.0 0.0 0.0]EBIT growth pa na n/a n/a na -1556%
Investments 05 05 0.5 05 0.5| Pricing FY16A FY17A  FY18F  FY19F  FY20F
Deferred tax asset 0.0 0.0 0.6 0.9 0.9 No of shares (y/e) (m) 212 437 455 455 455
Loan receivables 6.0 47 5.8 5.5 7.9 Weighted Av Dil Shares (m) 269 3% 452 455 455
Total non current assets 6.6 53 7.1 7.1 9.6
Total Assets 9.8 10.8 12.6 18.4 29.6| EPS Reported cps - 3% - 17 - 105 - 0.09 0.83
Accounts payable 0.8 0.8 0.0 0.0 0.0]EPS Normalised/Diluted cps - 399 - 158 - 1.08 - 0.09 0.85
Short term debt 1.0 0.7 5.3 11.9 16.8| EPS growth (norm/dil) na na na na  -9%%
Tax payable 0.0 0.0 0.0 0.0 0.0|DPS cps - - - - -
Other current liabilities 0.1 0.2 0.2 0.2 0.2]DPS Growth na na na n/a n/a|
Total current liabilities 1.9 1.6 5.5 12.0 16.9] Dividend yield 0.0% 0.0% 0.0% 0.0% 0.0%
Long term debt 0.0 0.0 1.6 1.3 3.7| Dividend imputation 28 28 28 28 28
Other non current liabs 0.0 0.0 0.0 0.0 0.0 PE (x) - - - - 3.8
Total long term liabilities 0.0 0.0 16 1.3 3.7| PE market 15.2 16.2 15.2]
Total Liabilities 1.9 16 7.1 13.3 20.7| Premium/(discount) -100% -75%
Net Assets 7.9 9.2 5.5 5.1 8.9| EV/EBITDA - 14 - 21 - 37 - 695 5.9
FCF/Share cps =32 0.6 11 0.3 0.7
Share capital 224 28.6 293 293 29.3| Price/FCF share - 1 - 5 - 3 - 12 47
Accumulated profits/losses (154)  (208) (25 (26.0) (22.1)| Free Cash flow Yield 996% -191%  -34.0% 81%  21.3%
Reserves 0.8 14 18 18 1.8
Minorities 0.0 0.0 0.0 0.0 0.0
Total Shareholder funds 7.9 9.2 5.5 5.1 8.9

Source: RaaS Advisory
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About Us
BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”) number 456663. RaaS
Advisory Pty Ltd (RaaS) is an Authorised Representative (number 1248415) of BR.
This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and includes such
things as

- whoweare

- our services

- how we transact with you

- how we are paid, and

- complaint processes

Contact Details, BR and Raa$S

BR Head Office: Level 2, 129 Robertson Street, Fortitude Valley QLD, 4006
RaaS. 20 Halls Road Arcadia, NSW 2159

P: +61 414 354712

E: finola.burke@raasgroup.com

Raas is the entity providing the authorised AFSL services to you as a retail or wholesale client.

What Financial Services are we authorised to provide? RaaS is
authorised to
- provide general advice to retail and wholesale clients in relation to
- Securities
- deal on behalf of retail and wholesale clients in relation to
- Securities
The distribution of this FSG by RaaS is authorized by BR.

Our general advice service

Please note that any advice given by RaaS$ is general advice, as the information or advice given will not take into account
your particular objectives, financial situation or needs. You should, before acting on the advice, consider the
appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the
acquisition, or possible acquisition, of a particular financial product you should read any relevant Prospectus, Product
Disclosure Statement or like instrument. As we only provide general advice we will not be providing a Statement of Advice.
We will provide you with recommendations on securities

Our dealing service
RaaS can arrange for you to invest in securities by firstly sending you the offer document and then assisting you fill out the
application from if needed.

How are we paid?
RaaS$ earns a fee from companies for providing a research report and/or a financial model on the company, for dealing in
its securities or for assisting in raising capital. You don’t pay anything.

Associations and Relationships

BR, Raas, its directors and related parties have no associations or relationships with any product issuers other than when
advising retail clients to invest in managed funds when the managers of these funds may also be clients of BR. RaaS’s
representatives may from time to time deal in or otherwise have a financial interest in financial products recommended to
you but any material ownership will be disclosed to you when relevant advice is provided.

Complaints

If you have a complaint about our service you should

- contact your Adviser and tell them about your complaint, the adviser will follow our internal dispute resolution policy,
including sending you a copy of the policy if required

- BR is a member of the Financial Ombudsman Service, our external dispute resolution provider.

Financial Ombudsman Service GPO Box 3 Melbourne VIC 3001 Telephone: 1300 78 08 08 Email: nfo@fos.org.au

Professional Indemnity Insurance
BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under s912B of the
Corporations Act and that covers our authorized representatives.
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DISCLAIMER and DISCLOSURES

This report has been commissioned by Wisr/DirectMoney Ltd and prepared and issued by RaaS Advisory Pty Ltd. RaaS Advisory received a
fee for preparation of this report. All information used in the publication of this report has been compiled from publicly available sources
that are believed to be reliable, however neither DirectMoney Ltd nor RaaS Advisory guarantee the accuracy or completeness of this
report. Opinions contained in this report represent those of the principals of RaaS Advisory at the time of publication. This research is
issued in Australia by RaaS Advisory and any access to it should be read in conjunction with the Financial Services Guide on the previous
two pages. RaaS Advisory holds Corporate Authorised Representative no 1248415 of AFSL 456663. This is not a solicitation or inducement
to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information
purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this
document. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future
results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors
which may cause the actual results, performance or achievements of their subject matter to be materially different from current
expectations. Past performance is not a guarantee of future performance. To the maximum extent permitted by law, RaaS Advisory, its
affiliates, the respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being
placed on any of the information contained in this report and do not guarantee the returns on investments in the products discussed in
this publication. Copyright 2018 Raa$S Advisory Pty Ltd (A.B.N. 99 614 783 363). All rights reserved.



