Volpara Health Technologies
An integrated platform toward personalised care

Healthcare

Volpara Health Technologies Limited (ASX:VHT) is a New Zealand-based research,
development, and manufacturing company that provides AI-powered software for
personalised screening and early detection of breast cancer across the North
American, European, Middle Eastern, African and Asia Pacific markets. VHT partners
artificial intelligence with peer-reviewed science to develop technology products that
optimise screening, by providing key insights to radiographers and radiologists. VHT
listed on the ASX in 2016 and has raised a total of A$132m since then, including A$37m
in April/May 2020. In 2019, VHT acquired Seattle-based MRS Systems, Inc adding over
1,500 clinics to its network. The merger also enabled Volpara to build its proprietary
Volpara Breast Health Platform, a comprehensive clinical and workflow management
software. This software provides women a personalised experience at a breast clinic,
as well as generating the data needed to optimise the VHT AI. In February 2021, VHT
acquired CRA Health, LLC for up to US$22m on a multiple of 5.5x Annual Recurring
Revenue (ARR), adding risk assessment and genetics to VHT’s portfolio. Also in 2021,
VHT signed a high-value contract with Trinity Health corporation via CRA Health, worth
more than US$400,000 pa of ARR and signed a 5-year SaaS contract with
BreastScreen Queensland in the same year. VHT aims to reach ~US$10 ARPU (US$
per woman screened) per screen from its SaaS products.
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Share details
ASX Code

VHT

Share price

A$1.20

Market Capitalisation

$301.2M

Shares on issue

251M

Net debt at 30/03/2021

A$27.3M

Free float

75.49%

Share performance (12 months)
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Upside Case

Business model
VHT utilises AI-powered software to optimize breast imaging, which it sells predominantly
via a SaaS business model, although there is still a small legacy capital component. VHT has
several components in its tech products including subscription products Volpara Scorecard
and Risk, Volpara Live, Volpara Analytics, Volpara Patient Hub, Volpara Lung (separately
marketed) and Computer-Aided Detection which are sold via distribution agreements with
ScreenPoint Medical BV, and Genetics Testing. Legacy capital revenue comes from Volpara
Scorecard and Volpara Patient Hub. The combined stack will enable VHT to move toward its
~US$10 ARPU per screen goal. VHT is also active in the M&A space as well as utilising
licensing and distribution deals to increase its market share and scope of offerings.

1QFY22 Update 27 Jul 21 – increasing ARPU and ARR

FDA publication mandating breast density info to
patients
Further M&A or distribution deals
Expansion into new markets

Downside Case
COVID impacts on new sales from limited onsite and trade show events
Slower than expected signing of new contracts
New entry by competitors in key markets

Catalysts/upcoming events

Revenue guidance for FY22 was reconfirmed at ~NZ$25m to NZ$26m. ARPU was US$1.42,
up from US$1.40 in 4Q. ARR was up US$0.6m to US$19.2m. Cash receipts delivered NZ$6.4m
up 30% on the pcp. FY21 results included ARR of NZ$27.9m, up 55% on FY21 ARR of
NZ$18m. VHT ended FY21 with NZ$32.2m in cash. The number of images in the cloud has
increased from 25.0m to 39.5m in FY21, a measure of the number of people utilising the
services and the database size. A key area of focus for FY22 is Risk & Genetics, following FY21
which saw an acceleration in moving towards personalised patient care.

2QFY22 Qtrly Update
Interim results FY22

October 2021
23 November 2021

Comparable companies (Aust/NZ)
Corum (ASX:COO), Cogstate (ASX:CGS),
Beamtree Holdings Ltd (ASX:BMT)

Top 5 shareholders

Goals for FY22
VHT has four goals for FY22 including, 1) Increasing its ARPU through the sale of a full
platform, or multiple products for each new sale, 2) Organic revenue growth from the
pipeline of new deals from customer referrals, networks and digital marketing, 3) Organic
growth from upselling, and 4) Continuing low churn.
Historical earnings and ratios
Year
Revenue Gross Profit
end
(NZ$m)
(NZ$m)
03/18a
2.8
2.2

EBITDA Adj.*
(NZ$m)
(8.8)

NPAT
Rep.
(A$m)
(8.8)

EPS Adj.
(c)
(6.0)

EPS Rep
(c)
(6.0)

EV/Sales
(x)
33.6

03/19a

5.0

4.1

(11.8)

(11.7)

(6.7)

(7.0)

46.1

03/20a

12.6

10.8

(15.7)

(20.4)

(9.4)

(10.0)

28.5

03//21a

19.7

18.1

(12.4)

(17.5)

(6.9)

(7.0)

15.3

Harbour Asset Management Ltd
Roger Allen
Ralph Highnam (CEO)
John Brady
Marcus Sarner

9.16%
7.35%
6.45%
2.63%
2.38%

Company contacts
Ralph Highnam (CEO)
+64 21 149 0541
ralph.highnam@volparahealth.com

RaaS Advisory contacts
Krista Walter

+61 450 612 823
Krista.walter@raasgroup.com

Source: Company data *EBITDA and NPAT adj for one-time, non-cash items

This report should be read in conjunction with the disclaimers and Financial Services Guide on pages 2-4.

FINANCIAL SERVICES GUIDE

RaaS Advisory Pty Ltd
ABN 99 614 783 363
Corporate Authorised Representative, number 1248415

of

BR SECURITIES AUSTRALIA PTY LTD
ABN 92 168 734 530
AFSL 456663
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About Us
BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”) number
456663. RaaS Advisory Pty Ltd (RaaS) is an Authorised Representative (number 1248415) of BR.
This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and
includes such things as
who we are
our services
how we transact with you
how we are paid, and
complaint processes
Contact Details, BR and RaaS
BR Head Office: Level 14, 344 Queen Street, Brisbane, QLD, 4000
RaaS. 20 Halls Road Arcadia, NSW 2159
P: +61 414 354712
E: finola.burke@raasgroup.com
RaaS is the entity providing the authorised AFSL services to you as a retail or wholesale client.
What Financial Services are we authorised to provide? RaaS is
authorised to
provide general advice to retail and wholesale clients in relation to
Securities
deal on behalf of retail and wholesale clients in relation to
Securities
The distribution of this FSG by RaaS is authorized by BR.
Our general advice service
Please note that any advice given by RaaS is general advice, as the information or advice given will not take
into account your particular objectives, financial situation or needs. You should, before acting on the advice,
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If
our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any
relevant Prospectus, Product Disclosure Statement or like instrument. As we only provide general advice we
will not be providing a Statement of Advice. We will provide you with recommendations on securities
Our dealing service
RaaS can arrange for you to invest in securities issued under a prospectus by firstly sending you the offer
document and then assisting you fill out the application from if needed.
How are we paid?
RaaS earns fees for producing research reports. Sometimes these fees are from companies for producing
research reports and/or a financial model. When the fee is derived from a company, this is clearly highlighted on
the front page of the report and in the disclaimers and disclosures section of the report.
We may also receive a fee for our dealing service, from the company issuing the securities.
Associations and Relationships
BR, RaaS, its directors and related parties have no associations or relationships with any product issuers other
than when advising retail clients to invest in managed funds when the managers of these funds may also be
clients of BR. RaaS’s representatives may from time to time deal in or otherwise have a financial interest in
financial products recommended to you but any material ownership will be disclosed to you when relevant
advice is provided.
Complaints
If you have a complaint about our service you should contact your representative and tell them about your
complaint. The representative will follow BR’s internal dispute resolution policy, which includes sending you a
copy of the policy when required to. If you aren’t satisfied with an outcome, you may contact AFCA, see below.
BR is a member of the Australian Financial Complaints Authority (AFCA). AFCA provide fair and independent
financial services complaint resolution that is free to consumers.
Website: www.afca.org.au; Email: info@afca.org.au; Telephone: 1800931678 (free call)
In writing to: Australian Financial Complaints Authority, GPO Box 3, Melbourne, VIC, 3001.
Professional Indemnity Insurance
BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under
s912B of the Corporations Act and that covers our authorized representatives.
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DISCLAIMERS and DISCLOSURES
This report has been prepared and issued by RaaS Advisory Pty Ltd trading as Research as a Service (“RaaS”). This research is
issued in Australia by RaaS and any access to it should be read in conjunction with the Financial Services Guide on the preceding two
pages. All information used in the publication of this report has been compiled from publicly available sources that are believed to be
reliable. Opinions contained in this report represent those of the principals of RaaS Advisory at the time of publication. RaaS Advisory
provides this financial advice as an honest and reasonable opinion held at a point in time about an investment’s risk profile and merit
and the information is provided by the RaaS Advisory in good faith. The views of the adviser(s) do not necessarily reflect the views of
the AFS Licensee. RaaS Advisory has no obligation to update the opinion unless RaaS Advisory is currently contracted to provide
such an updated opinion. RaaS Advisory does not warrant the accuracy of any information it sources from others. All statements as to
future matters are not guaranteed to be accurate and any statements as to past performance do not represent future
performance. RaaS Advisory’s principals, employees and associates may hold shares in companies that are covered and, if so, this will
be clearly stated on the front page of each report.
Assessment of risk can be subjective. Portfolios of equity investments need to be well diversified and the risk appropriate for the
investor. Equity investments in listed or unlisted companies yet to achieve a profit or with an equity value less than $50 million should
collectively be a small component of a balanced portfolio, with smaller individual investment sizes than otherwise.
The science of climate change is common knowledge and its impacts may damage the global economy. Mitigating climate change
may also disrupt the global economy. Investors need to make their own assessments and we disclaim any liability for the impact of
either climate change or mitigating strategies on any investment we recommend.
Investors are responsible for their own investment decisions, unless a contract stipulates otherwise. RaaS Advisory does not stand
behind the capital value or performance of any investment. Subject to any terms implied by law and which cannot be excluded, RaaS
Advisory shall not be liable for any errors, omissions, defects or misrepresentations in the information (including by reasons of
negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons who use or
rely on the information. If any law prohibits the exclusion of such liability, RaaS Advisory limits its liability to the re-supply of the
Information, provided that such limitation is permitted by law and is fair and reasonable. Copyright 2021 RaaS Advisory Pty Ltd (A.B.N.
99 614 783 363). All rights reserved.
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