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BrickX

Share details

Fractional investing in real estate

Angel round

$1M

Seed round

$2.5M

Series A (Dec 2017)

$9M

BrickX has been established to address the accessibility constraints, illiquidity or lumpiness
Market size

inherent in residential property, which is the largest asset class in Australia with a value of

Australian property market valued at $7.5 trillion.

about four times the ASX. It operates a platform that addresses the housing affordability
issue, especially for millennials, by allowing investors to invest from under $100 by
purchasing a single brick in a single property that is divided into 10,000 “Bricks”. Investors
are able to build their own real estate portfolio through fractional ownership of many
properties. BrickX currently has 11,000 customers about half of who are under 35 years of

Upside Case

age. The average portfolio is about $2,000 and there is about $14m in equity currently
held on the platform.

Background
The business was launched in 2016 as Australia’s first stock exchange for
residential property.

Business Model

Management with track records established in
investment banking, technology and e-commerce
and well-credentialed Adviser Panel of senior
property professionals

Afford

Fractional ownership of properties allows investors
to purchase small affordable parcels as a way of
diversifying their investment portfolios

New m
transp
(synd

First to market, currently limited competition
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Downside Case

BrickX purchases properties and divides the cost into 10,000 shares or “Bricks”.
Investors chose the properties that they wish to invest in and purchase one or
more “Bricks”. Data is available on-line to assist the investor with his investment
decision. Expected net rental returns and capital gains history for the area are
available on the BrickX website. Investors receive monthly distributions of net
rental and properties are revalued semi-annually. The price of the “Bricks” is
established by the market, that is the buying and selling that occurs on the BrickX
platform. BrickX charges a 1.75% transaction fee for buying and selling bricks and
charges a 6% of rental income for property management services. Properties are
held in individual trusts and investors are limited to 5% ownership of a single
property. All properties are 100% equity funded.

Impacted by property cycle
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Earnings dependent on turnover
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Buying, selling and management fees need to be
competitive with industry, therefore little room for
increases

Risk o
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Company contacts
Markus Kahlbetzer, Founder and
Exec Chairman
Anthony Millet, CEO

anthony@brickx.com

www..brickx.com

BrickX is different from a real estate investment trust where the fund manager
(an expert) selects the properties and the investor invests in a portfolio of
properties. BrickX investors select the individual properties, determine how much
of each property they will own and build their own portfolios.

APP Securities contacts
Nick DacresMannings
Lincoln Liu

BrickX is expanding its product lines looking to provide investors with the
opportunity to “rent to buy”. This model offers secure tenancy and offers the
potential for the investor to purchase more ‘Bricks’ with a view to purchasing the
entire property. Those with large amounts of equity tied up in a property could
free up some of this equity buy selling “Bricks” as an alternative to taking out a
reverse mortgage.

+61 411 238 535
nick.dm@appsecurities.com.au
+61 431 382 850
lincoln.liu@appsecurities.com.au

RaaS Advisory contacts
Finola Burke
Moira Daw

.

+61 414 354 712
finola.burke@raasgroup.com
+61 418 697 275
moira.daw@raasgroup.com

DISCLAIMER and DISCLOSURES
This report has been prepared and issued by RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363). All information used in the publication of this
report has been compiled from publicly available sources that are believed to be reliable; however RaaS Advisory cannot guarantee the
accuracy or completeness of this report. Opinions contained in this report represent those of the principals of RaaS Advisory at the time of
publication. This research is issued in Australia by RaaS Advisory and any access to it should be read in conjunction with the Financial
Services Guide available at www.raasgroup.com. RaaS Advisory holds Corporate Authorised Representative no 1248415 of AFSL 456663.
This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this document.
This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any
securities mentioned or in the topic of this document. Forward-looking information or statements in this report contain information that is
based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown
risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be
materially different from current expectations. Past performance is not a guarantee of future performance. To the maximum extent
permitted by law, RaaS Advisory, its affiliates, the respective directors, officers and employees will not be liable for any loss or damage
arising as a result of reliance being placed on any of the information contained in this report and do not guarantee the returns on
investments in the products discussed in this publication. Copyright 2018 RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363). All rights
reserved.

