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Leigh Creek Energy Limited
Developing an in-situ gasification project in SA
Leigh Creek Energy Limited (ASX:LCK) is the owner and operator of the Leigh Creek Energy
Project (LCEP) at the now dormant Leigh Creek Coalfield, 550 kms north of Adelaide,
South Australia. The project is using in-situ gasification to develop the deep coal resources
that are unable to be accessed through open-pit mining. The project has a Petroleum
Resources Management System (PRMS) certification of 2P 1,153 PJ, having successfully
extracted gas at economic flow rates at its pre-commercialisation demonstration plant
(PCD), which commenced Q4 2018 and concluded Q1 2019. The project has a JORCed
resource of 301.2m tonnes of coal, of which 62% is indicated and 38% inferred. The
company raised $3.86m in March 2019 when it undertook a 1 for 15 non-renounceable
rights issue at $0.12/share. The company also raised $3m through the issue of 25m
convertible notes at a fixed conversion price of $0.12/note to one of its top 20
shareholders, Crown Ascent Development Ltd. Net cash at 31 March 2019 was $3.0m,
comprising $6.6m cash and $3.6m drawn on its CBA Research and Development working
capital facility. Cash burn in the June quarter is expected to be $4.27m.

The Project
LCK owns the East Coast’s largest uncontracted 2P gas reserve with 1,153 petajoules,
with all larger 2P reserves contracted for LNG export projects. Through successful
operation of the PCD, the company has successfully demonstrated that the syngas in the
reserve is of sufficient quantity and quality to support a commercial project. Peak flow
achieved in testing was measured at 7.5mmcfd. All commercial and environmental
objectives of the PCD were culminating in the upgrade of contingent resource gas to 2P
reserves. Following the South Australian Regulator’s environmental approval for the PCD
in April 2018, the Regulator published its Assessment Rep[ort (advised by international
subject matter experts) on the LCEP, concluding that “the Leigh Creek site represents
one of the strongest opportunities for low risk commercial UCG anywhere in the world”
and “… it is unreasonable to draw an association between these projects due to the
material differences related to site suitability, operational practices and the level of
regulatory oversight.”

Target markets
The project has multiple commercialization opportunities in Australia, most significantly
as feedstock for the production of urea (fertilizer) and ammonia for chemical/industrial
production, explosives and minerals processing, or for domestic natural gas sales. Both
options show strong economic returns. Australia’s Urea demand is 2.5Mt/year, with
90%+ imported, positioning LCK to displace foreign supply. Equally, demand for natural
gas in eastern Australia is supply constrained, with existing projects largely contracted to
long term LNG exports and public policy restraining new exploration. The company is
currently undertaking its commercial options analysis for development.
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42.3M

Net cash at 31 March
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Share price performance (12 months)

Upside Case
Owns the East Coast’s largest uncontracted 2P
gas reserve
Pre-Commercialisation Demonstration Plant has
successfully produced targeted commercial gases
at commercial flow rates
Potential for additional gas reserve upgrades
Downside Case
Investors are wary of ISG projects due to
environmental damage caused by previous UCG
operators in QLD
Risk of delays in EIS and government approvals
Offtake agreements take longer to negotiate than
anticipated
Catalysts
Project/JV funding
Complete options/geotechnical analysis H2CY19
Pre-feasibility study and EIS submission in CY2020
EIS approvals and feasibility completion in CY2021
Comparative companies (Australia & NZ)
BLU, CTP, GLL
Company contacts

Pathway to development

Tony Lawry (IR)

Following successful PCD operations and subsequent maiden 2P reserve declaration, LCK
is now focussed on monetising this vast gas reserve. LCK intends to have its
Environmental Impact Statement (EIS) approved and Feasibility Studies completed ahead
of Final investment Decision and commencement of construction by CY2021. The
company plans to have a commercial operation underway by CY2023.
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About Us
BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”) number 456663. RaaS Advisory Pty Ltd
(RaaS) is an Authorised Representative (number 1248415) of BR.
This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and includes such things as
-

who we are
our services
how we transact with you
how we are paid, and
complaint processes

Contact Details, BR and RaaS
BR Head Office: Level 14, 344 Queen Street, Brisbane, QLD, 4000
RaaS. 20 Halls Road Arcadia, NSW 2159
P: +61 414 354712
E: finola.burke@raasgroup.com
RaaS is the entity providing the authorised AFSL services to you as a retail or wholesale client.
What Financial Services are we authorised to provide? RaaS is authorised to
provide general advice to retail and wholesale clients in relation to
Securities
deal on behalf of retail and wholesale clients in relation to
Securities
The distribution of this FSG by RaaS is authorized by BR.
-

Our general advice service
Please note that any advice given by RaaS is general advice, as the information or advice given will not take into account your particular
objectives, financial situation or needs. You should, before acting on the advice, consider the appropriateness of the advice, having regard
to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial
product you should read any relevant Prospectus, Product Disclosure Statement or like instrument. As we only provide general advice we
will not be providing a Statement of Advice. We will provide you with recommendations on securities
Our dealing service
RaaS can arrange for you to invest in securities issued under a prospectus by firstly sending you the offer document and then assisting
you fill out the application form if needed.
How are we paid?
RaaS earns fees for producing research reports. Sometimes these fees are from companies for producing research reports and/or a
financial model. When the fee is derived from a company, this is clearly highlighted on the front page of the report and in the disclaimers
and disclosures section of the report.
We may also receive a fee for our dealing service, from the company issuing the securities.
Associations and Relationships
BR, RaaS, its directors and related parties have no associations or relationships with any product issuers other than when advising retail
clients to invest in managed funds when the managers of these funds may also be clients of BR. RaaS’s representatives may from time to
time deal in or otherwise have a financial interest in financial products recommended to you but any material ownership will be disclosed
to you when relevant advice is provided.
Complaints
If you have a complaint about our service you should contact your representative and tell them about your complaint. The representative
will follow BR’s internal dispute resolution policy, which includes sending you a copy of the policy when required to. If you aren’t satisfied
with an outcome, you may contact AFCA, see below.
BR is a member of the Australian Financial Complaints Authority (AFCA). AFCA provide fair and independent financial services complaint
resolution that is free to consumers.
Website: www.afca.org.au; Email: info@afca.org.au; Telephone: 1800931678 (free call)
In writing to: Australian Financial Complaints Authority, GPO Box 3, Melbourne, VIC, 3001.
Professional Indemnity Insurance
BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under s912B of the Corporations Act
and that covers our authorized representatives.

DISCLAIMER and DISCLOSURES
This report has been prepared and issued by RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363) and should be read in conjunction with RaaS
Advisory’s Financial Services Guide in the two pages preceding . All information used in the publication of this report has been compiled
from publicly available sources that are believed to be reliable; however RaaS Advisory cannot guarantee the accuracy or completeness of
this report. Opinions contained in this report represent those of the principals of RaaS Advisory at the time of publication. RaaS Advisory is
a Corporate Authorised Representative under AFSL licence No 456663. This is not a solicitation or inducement to buy, sell, subscribe, or
underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should
not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of
amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of their subject matter to be materially different from current expectations. Past
performance is not a guarantee of future performance. To the maximum extent permitted by law, RaaS Advisory, its affiliates, the
respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of
the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication.
Copyright 2019 RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363). All rights reserved.

