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Ramping up high grade production at Plomosas
Consolidated Zinc Limited (ASX: CZL) is the operator and 90% owner of the Plomosas zinc
mine in Chihuahua, Mexico. Mining commenced at Plomosas in September 2018 and
achieved commercial zinc production in December 2018. CZL plans to ramp production up
to 6,000tpm by mid-2019 and has treatment and offtake contracts in place with Mexico’s
largest miner, Grupo Mexico. Plomosas is in a rich but historically underexplored zinc
region and the company plans to focus on strengthening its regional position through both
exploration and acquisition opportunities. In December 2018, CZL defined a JORC
Resource of 1.17Mt @12.5% Zn, 3.6% Pb, 22.2g/t Ag, of which 20% is indicated and 80% is
inferred. The company achieved positive cashflow in 1H CY19. CZL last raised capital in
June 2018 through a $1.3m convertible note. Its previous equity raise, a rights issue with
options attached, was in November-December 2017 and raised $2.062m.

CZL

Share Price

$0.013

Market Capitalisation

$12.99M

Number of shares

1.18B

Options on issue

107M

Performance rights

19.7M

Net debt at 30 June

US$2.2M

Share price performance (12 months)

The Project
CZL’s 90%-owned high-grade Plomosas Zinc Project covers more than 3,000 hectares in
the northern Mexican state of Chihuahua, approximately 350km from the Texas border.
Plomosas is in an area with an extensive history of development in base metal
operations. CZL commenced zinc production at Plomosas in September 2018 and
achieved commercial production in December 2018. The company is now progressing
plans to expand production from 4,000t per month to 6,000tpm by the end of CY2019.
During Q2 CY2019, Plomosas mined 15,881 tonnes of ore at 14.8% zinc and 6.7% lead
and completed 579.7m of development. Additionally, the mine had record production
of 7,088 tonnes of ore at 14.5% zinc and 6.0% lead in May 2019. The company
commissioned the Aldama concentrator on May 16, 2019, commencing at a capacity of
100tpd and works to upgrade the capacity to 200tpd continue in parallel with ore
processing. A total of 7,258 tonnes of Tres Amigos ore were processed at Santa Eulalia at
11.1% zinc, 1.9% lead and 22.6g/t silver, coupled with 3,015 tonnes of SOX ore processed
at Aldama at 18.2% zinc, 11.4% lead and 64.2g/t silver.

Global zinc demand outlook
Global zinc production has been increasing in recent years to ~13.4Mt, but currently falls
short of satisfying global demand of ~14.5Mt. Global demand is expected to see a 1%
CAGR through to 2023. Key driving forces behind this growth are the increased demand
from developing countries and the rising demand for galvanized steel, in construction,
automobile, and other industrial applications. CZL currently has a Processing and Offtake
Agreement with Grupo Mexico at a discount to zinc and lead concentrate benchmarks.

Pathway to expansion
Consolidated Zinc has a clear vision to expand current mining operations at the Plomosas
mine with 11 Mining leases fully permitted to mine, the tailings storage facility awaits
final approval from the government’s environmental authority. CZL has explored only
100m of the 7km currently held under the mining leases. Through successful exploration
of only 600 metres along strike from the Tres Amigos and Orebody 32 CZL may define
over 500,000t of Zinc, a basis for a 500Ktpa concentrator that will generate US$50M
EBITDA annually. Significant new discoveries accessible from underground have been
found, at Las Espadas East and Carola South, in undrilled, high grade areas, allowing for
future growth and development of the Plomosas Mine.

Upside Case
Strong uptrend in zinc, lead and silver prices
Successful increase in processing volumes of the
Aldama concentrator from 100t/d to 200t/d
Expected level of mineral resources are realised,
mined and processed
Downside Case
Significant changes in resource prices from external
economic conditions, limiting profitability
Underwhelming performance of primary income
generating asset, the Plomosas project
Appeal against court decision in favour of local
rancher’s decision to terminate the land use
agreement fails

Catalysts
Continued success in the mining and processing at
the Plomosas site
Outcome of exploration program
Comparative companies (Australia & NZ)
AZS, GMR, ICG
Company contacts
Brad Marwood (MD/CEO)
+618 9322 3406
info@consolidatedzinc.com.au
RaaS contacts
Finola Burke
Andrew Williams

+61 414 354 712
finola.burke@raasgroup.com
+61 417 880 680
andrew.williams@raasgroup.
com
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About Us
BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License (“AFSL”) number 456663. RaaS Advisory Pty Ltd
(RaaS) is an Authorised Representative (number 1248415) of BR.
This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and includes such things as
-

who we are
our services
how we transact with you
how we are paid, and
complaint processes

Contact Details, BR and RaaS
BR Head Office: Level 14, 344 Queen Street, Brisbane, QLD, 4000
RaaS. 20 Halls Road Arcadia, NSW 2159
P: +61 414 354712
E: finola.burke@raasgroup.com
RaaS is the entity providing the authorised AFSL services to you as a retail or wholesale client.
What Financial Services are we authorised to provide? RaaS is authorised to
provide general advice to retail and wholesale clients in relation to
Securities
deal on behalf of retail and wholesale clients in relation to
Securities
The distribution of this FSG by RaaS is authorized by BR.
-

Our general advice service
Please note that any advice given by RaaS is general advice, as the information or advice given will not take into account your particular
objectives, financial situation or needs. You should, before acting on the advice, consider the appropriateness of the advice, having regard
to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial
product you should read any relevant Prospectus, Product Disclosure Statement or like instrument. As we only provide general advice we
will not be providing a Statement of Advice. We will provide you with recommendations on securities
Our dealing service
RaaS can arrange for you to invest in securities issued under a prospectus by firstly sending you the offer document and then assisting
you fill out the application form if needed.
How are we paid?
RaaS earns fees for producing research reports. Sometimes these fees are from companies for producing research reports and/or a
financial model. When the fee is derived from a company, this is clearly highlighted on the front page of the report and in the disclaimers
and disclosures section of the report.
We may also receive a fee for our dealing service, from the company issuing the securities.
Associations and Relationships
BR, RaaS, its directors and related parties have no associations or relationships with any product issuers other than when advising retail
clients to invest in managed funds when the managers of these funds may also be clients of BR. RaaS’s representatives may from time to
time deal in or otherwise have a financial interest in financial products recommended to you but any material ownership will be disclosed
to you when relevant advice is provided.
Complaints
If you have a complaint about our service you should contact your representative and tell them about your complaint. The representative
will follow BR’s internal dispute resolution policy, which includes sending you a copy of the policy when required to. If you aren’t satisfied
with an outcome, you may contact AFCA, see below.
BR is a member of the Australian Financial Complaints Authority (AFCA). AFCA provide fair and independent financial services complaint
resolution that is free to consumers.
Website: www.afca.org.au; Email: info@afca.org.au; Telephone: 1800931678 (free call)
In writing to: Australian Financial Complaints Authority, GPO Box 3, Melbourne, VIC, 3001.
Professional Indemnity Insurance
BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under s912B of the Corporations Act
and that covers our authorized representatives.

DISCLAIMER and DISCLOSURES
This report has been prepared and issued by RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363) and should be read in conjunction with RaaS
Advisory’s Financial Services Guide in the two pages preceding. All information used in the publication of this report has been compiled
from publicly available sources that are believed to be reliable; however RaaS Advisory cannot guarantee the accuracy or completeness of
this report. Opinions contained in this report represent those of the principals of RaaS Advisory at the time of publication. RaaS Advisory is
a Corporate Authorised Representative under AFSL licence No 456663. This is not a solicitation or inducement to buy, sell, subscribe, or
underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should
not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of
amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the
actual results, performance or achievements of their subject matter to be materially different from current expectations. Past
performance is not a guarantee of future performance. To the maximum extent permitted by law, RaaS Advisory, its affiliates, the
respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of
the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication.
Copyright 2019 RaaS Advisory Pty Ltd (A.B.N. 99 614 783 363). All rights reserved.

